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ABSTRACT

This study aims to analyze the effect of non performing financing (NPF) from
financing for the results of Mudaraba and Musharaka contracts on the
o profitability of sharia commercial banks in Indonesia. To achieve these
Revisied: 25-04-2018 objectives statistical tests were performed using multiple linear regression
because there are two predictor variables and one dependent variable.
Sampling technique use by saturated because there are only 13 sharia
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inconsistency with the theory that non-performing financing (NPF) measured
from Mudharabah and Musyarakah contracts has insignificant effect on the
profitability of Sharia Commercial Banks in Indonesia, but this is consistent
with the characteristics of people in Indonesia who tend to be consumptive
rather than productive.
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INTRODUCTION Beck; Asli, Demirguc-Kunt & Ourda, 2013)

Islamic banks are financial institutions that and the financial ratios of Islamic banks show

concentrate on the real sector than the good quality (Oktaviana, 2012) shown during
the financial crisis of the 2007-2008 period

Islamic banks were seen stronger in terms of

financial sector (Afkar, 2015a). The real sector
is the main target for Islamic banks in
performing their role as intermediary

credit.

institutions (Afkar, 2015b) as an intermediary Financing disbursed by Islamic banks in

institution, it more channeling funds through the real sector more than in financing the

financing in the real sector with the aim to . . .
financial sector, because Islamic banks more

provide convenience for small and medium manage their capital with the principle of

entrepreneurs to  strengthen  the - economy prudence (Afkar, 2017c). In channeling the

nationally. It better known as banks with financing of the cattle must pay attention to the

profit-sharing schemes  (Karim, - 2010). I level of liquidity (Diallo, Fitrijanti, & Tanzil,

doing financial activities should be in a stable 2015) Islamic bank financing is done with

condition and done efficiently  (Thorsten, various schemes of the contract as needed.
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Profitability is one of the components that
must be maintained by Islamic banks for
business continuity, in this case of course can
not be separated from the risk of financing the
problematic financing or non-performing
financing (NPF). The financial performance of
financial institutions such as banks must be
well guarded so as not to create an element of
accounting fraud (Afkar, 2016).

In order to maintain the continuity of its
business, the bank must manage credit risk
from its financing (credit risk) at an adequate
level so as to minimize the potential loss from
financing. Recording should also be done well
in financial administration (Afkar, 2015d).
Risk management of the financing is done,
among others, by always maintaining the
guality of the financing in the form of quality
asset maintained and the determination of
allowance for the elimination of adequate
assets. With good risk management as
reflected by the asset quality and availability
of adequate allowance for losses, banks are
expected to increase their role in performing
the banking intermediation function (Bank
Indonesia, 2007a). There is a need for good
regulatory arrangements to anticipate losses
arising from the write-off of bad debts (Afkar,
2016b).

Financing in Islamic banks in general
can be seen from the types of working capital
financing, investment financing, and consumer
financing (Afkar, 2014a). The financing
provided positively affects economic growth
in the real sector (Hasyim, 2016). In addition,
financing is also divided into different

contracts, generally financing by Islamic banks
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such as Mudaraba, Musharaka, Murabaha,
Salam, lIstishna', ljarah and Qardh. Other
financing becomes a complementary scheme
scheme to meet the needs of customers such as
Wadiah, Rahn, Sharf, and so on (Afkar,
2015b).

Profit-Loss Financing in Islamic Banks
can be done by way of Mudaraba and
Musharaka (Nurhayati and Wasilah, 2015;
Karim, 2010), the contract is a type of sharia
contract in financing that is destined to gain
profit. Profit-Loss Sharing is also a strategy of
Islamic banks in developing their business
(Afkar, 2011). Mudaraba is a financing given
to a customer or fund manager (Mudarib) of
100% of the owner of the fund (Sahibul Maal)
with a profit-sharing agreement. Musharaka is
a financing in the form of cooperation, where
both parties pay their respective capital with
the profit sharing agreement (Nurhayati and
Wasilah, 2015). (Blanchflower, 1991) study in
the United Kingdom shows that the profit-
sharing system is a good but statistically
insignificant system of productivity.

Each financing has an unaccountable
risk or the rate of return of the customer does
not match expectations, in other words there is
bad credit(Afkar, 2014, 2017a). Research by
(Afkar, 2014b) shows that credit risk affects
the adequacy of capital, thus impacting the
more careful management of assets. The
results of the research (Permata, Yaningwati,
& A, 2014) show that Mudaraba financing has
a significant negative effect on profit change,
as well (Anjani & Hasmarani, 2015)
Mudaraba financing has a negative and

significant effect on profitability, this negative
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effect is due to the risk of Mudaraba the loss
will have an impact on the rate of return on
capital. This is different from the results of
research  (Wibowo & Sunarto, 2014)
Mudaraba financing has a positive effect on
profitability.

Saputra’s research (Saputra, 2013) states
that the partial non-performing financing
(NPF) of financing Mudaraba and non-
performing financing (NPF) of Musharaka
financing does not significantly affect the
profitability —of Islamic  banks, while
simultaneously significant effect. As one of
the efforts to minimize the potential losses
caused by Non-performing Financing, Islamic
Comercial Banks and Islamic Business Units
can perform Financing Restructuring to
customers who experience a decrease in
payment ability and still have good business
prospect and able to fulfill their obligation
after restructuring (Bank Indonesia, 2008). In
addition, if not paid attention to business
financial liquidity will also occur when there
are problem loans (Afkar, 2014), although
liquidity is not affected by profitability (Afkar,
2017d). Business finance needs to be managed
well in order to avoid significant problems
(Uman and Afkar, 2011).

Some studies show differences in
results, where some research shows that non-
performing financing does not affect to
profitability. This research would like to
provide a more specific study by separating
profit-sharing categories in comprehensive
financing from banks and financing by
cooperation schemes. Where both types of

financing are financing that are unproviding

certainty of profit in running their business.
This is the problem that mudharabah financing
and musyakah financing do not include
receivables but are purely a percentage-sharing
system. Meanwhile the characteristics of the
people in Indonesia tend to be consumptive
rather than productive, so that it is interesting
to do research on financing this profit-sharing.

LITERATURE REVIEW

Profit-Loss Sharing Principle

Profit-Loss Sharing is a characteristic of
Islamic banking products and the basis for
Islamic bank operations as a whole. Profit-
Loss Sharing is based on the principle of al-
mudaraba, in which case Islamic banks will
act as partners between people who have
excess funds and people who lack funds, with
savers. Innovation of new Islamic product
approach is needed in bridging financial
institutions with customers (Laldin & Furgani,
2016).

Profit-Loss Sharing System is a system
that encompasses the procedure for the
distribution of business results between the
fund owner and the fund manager, Profit-Loss
Sharing principle uses the Mudaraba and
Musharaka (Mumammad, 2008) contracts.
Profit sharing is also a product of Islamic
banks that have a pretty good role in the
economy. Mentions that profit-loss sharing is a
bonus based on profitability that is able to
motivate someone to show strong performance
(Fang, 2015).

The contract used in Islamic
transactions seen from the presence or absence
of compensation, in figih muamala there are
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two types of contract is Tabarru contract and
Tijara contract. Tabarru contract is used for
transactions that do not intend to make a profit
or are helpful in the good. While Akad Tijarah
is used for transactions related to profit
(Nurhayati and Wasilah, 2015).

Profit Oriented

(Tijara
contract)

| 1
Certainty Uncertainty

Profit-Loss
Sharing

Sale-Buy-Rent

Murabaha,
Salam, Istisna,
ljara & IMBT

Mudaraba &
Musharaka

Figure 1. Tijara Contract

Mudaraba Financing

Mudaraba financing provided to fund
managers (mudarib) which have a purpose for
the management of a particular business, with
the sharing of the proceeds or income earned
(profit sharing) divided according to the ratio
agreed by both parties (Usanti and Shomad,
2013).

Type of Mudaraba financing is : 1)
Mudaraba Mugayyada is cooperation between
sahib al-maal with mudarib, where mudarib is
free to determine the place of business and
type of Dbusiness managed; 2) Mudaraba
mutlaga is mudarib can not determine the
place and type of business being managed.

Mudaraba financing requirements are:
1) there is a provider of funds, 2) statement of
consent (ijab) and deal (kabul) declared by the
parties to indicate the wishes of each party that

includes the supply and demand must

explicitly indicate the purpose of contract,
acceptance and offer is made when the
contract and the contract is poured in writing,
the presence of capital or funds recognized by
the amount and type, the capital can not be in
the form of receivables, the mudarib's profit is
the amount earned as excess capital,
proportional profit-loss sharing, and the fund
provider bears all losses on the managed
business (Usanti and Shomad, 2013 ).

Musharaka Financing

Musharaka financing is a financing done by
the bank where the bank acts as the owner of
the fund or participate as a business partner
managed by other parties. Profit gained in
accordance with how much capital invested
that has been agreed at the beginning of the
agreement. If the business fails, the loss will
be borne together in proportion to equity
(Rivai, 2010).

Kind of Musharaka financing in
differentiation into two types namely: 1)
Shirka amlak is the ownership of goods
together on a goods without being preceded by
a contract because of an inheritance, 2) Shirka
uqud is union formed because the parties
deliberately make agreements to cooperate
(Usanti and Shomad, 2013).

Pillars and Musharaka financing
conditions include: 1) statement of consent
(ijab) and deal (kabul) declared by the parties
to indicate their will in contract, 2) contracting
parties must be competent in law, 3) there is an
object of contract covering working capital,

profit and loss.
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Non-Performing Financing

Islamic bank durability is one of them can be
seen from the resilience of credit or financing
provided by managing the financing problem
below the threshold (Afkar, 2015a). Credit is
the largest business activity undertaken by
banks (Judisseno, 2005). Loans that are
problematic is one form of risk that must be
faced by financial institutions both banks and
other financing institutions. The collectivity of
banks in collecting back on financing or credit
already given can be seen from the comparison
between the returns received and the financing
provided by the percentage of Non-Performing
Loans for conventional banks and Non-
Performing Financing for Islamic Banks
(Judisseno, 2005). Non-performing loans are
classified as substandard, doubtful, and stalled
against all financing that has been issued
(Juddiseno, 2005)

Bad Debt deals with the customer's
ability to repay the loan. When the customer is
completely unable to repay the loan with
interest or nisbahnya then the receipt back
from financing that has been given can be said
to be jammed so that affect the bank’s ability
to manage finance. Non-performing loans
(Bank Indonesia, 2009) are categorized as the
collectibility of earning assets whose criteria
are questionable or loss.

Bank Indonesia requires the elimination
of non-performing loans to maintain the
continuity and financial security of depositors
(Bank Indonesia 2009). Numbers of problem
financing can result in reserve funds for the
elimination of problematic financing is also

large resulting in decreased profitability of

banks in general (Bank Indonesia, 2009).
Measurement of bank profitability can be seen
from Return On Assets (ROA) (Sutojo, 2008).
The reserved cost will be greater when it is
necessary to reserve for non-performing

financing.

Profitability

Islamic banks use the type of tijarah agreement
to conduct transactions in the profit-sharing
system (Nurhayati and Wasilah, 2015). The
profit sharing system used in syariah banks
can be done by Mudaraba and Musharaka
(Afkar, 2015D).

Profit is one of the elements that must
be met in running a business with the type of
profit oriented. Financial progress is usually
measured by looking at the company's
management capabilities in managing assets
and capital to gain profit or profit. There is no
profit-oriented company that does not
prioritize profit in its business. Profit is an
advantage gained from the difference in
income by expenditure or expense.

Profitability is the ability of a business
to earn profits related to its own sales, total
assets, and equity, so that long-term investors
will perform the required profitability analysis
in a business (Saputra, 2013). (Satriawan &
Arifin, 2012), profitability ratios are the result
of management policy to measure the size of
the profits obtained by a company.

The ratios used to calculate the rating of
capital factor, asset quality, earnings, liquidity
and sensitivity to market risk are differentiated
into main ratio, supporting ratio and observed
ratio. The main ratio is the ratio that has a
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strong influence (high impact) on Bank
Soundness, while the ratio of support is the
ratio that directly affect the main ratio and
observed ratio is the additional ratio used in
the analysis and consideration (Bank
Indonesia, 2007D).

Bank Indonesia Circular Letter number
3/30/DPNP  dated December 14, 2001
explained that in measuring the level of
profitability can be done by using Return On
Asset (ROA) and Return On Equity (ROE).
Measurement of profitability by using Return
On Assets (ROA) is a measurement of
profitability ~with assets owned, while
profitability measurement by using Return On
Equity (ROE) is a calculation with own equity.

In accordance with Bank Indonesia
Circular Letter number 3/30 / DPNP dated
December 14, 2001 then the measurement of
profitability ratios by using Return On Assets
(ROA) is as follows:

Return On Asset (ROA) =

Earning After Tax
ST T X 100%
Total Assets

Research Hypothesis

Mudaraba, Musharaka, Murabaha, and Qardh
schemes have an important role for Islamic
banks in their profit-making efforts. Credit risk
arising from non performing financing affects
the capital of Islamic banks (Afkar, 2014). The
endurance of Islamic banks in Indonesia is
better than conventional banks because the
credit risk experienced during the global
financial crisis period is still below 5% and the
level of profitability of Islamic banks is
relatively safe (Afkar, 2015a). Uncollectible

accounts receivable due to non performing

6

financing may result in high operational costs
that may affect the Islamic bank's profitability
in Indonesia (Afkar, 2017a). Saputra's study
shows that non-performing financing of
Mudaraba financing negatively affects the
profitability of Islamic banks (Saputra, 2013).

Hypothesis 1: Non-Performing Financing
(NPF) Mudaraba Financing Influence to the
Profitability of Islamic Commercial Bank

The ability of Islamic banks to earn
profits is influenced by the financing provided
through the financing of small and medium
enterprises (SMEs) with Islamic schemes
conducted for business activities (Afkar,
2017c¢). The profitability of Islamic banks is
not influenced by Mudaraba financing but is
influenced by gardh financing (Afkar, 2017b).
Musharaka financing has a positive effect on
profitability as measured by Return On Equity
(ROE) (Permata et al.,, 2014). Saputra's
research shows that non-performing financing
of Musharaka financing negatively affects the
profitability of Islamic banks (Saputra, 2013).

Hypothesis 2: Non-Performing Financing
(NPF) Musharaka Financing Influence to
the Profitability of Islamic Commercial
Bank

Mudaraba Financing and Musharaka
Financing simultaneously have a positive
effect on profitability as measured by Return
On Equity (ROE) (Permata et al., 2014).
Mudaraba  Financing and  Musharaka
Financing have a significant differentiation
effect, Mudaraba financing has a significant
but negative effect on profitability, while
Musharaka financing has a significant positive
effect on profitability (Anjani & Hasmarani,

2015). Islamic bank credit risk can not be

Copyright @ 2018 AKRUAL : Jurnal Akuntansi
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separated from the financing that has been
given to customers, the occurrence of bad
loans because customers can not afford to pay
the debt when the interest rate rises in the
event of global financial crisis (Afkar, 2015a).
Research (Saputra, 2013; Wibowo & Sunarto,
2014)shows that non-performing financing
(NPF) of Mudaraba Financing and Non-
Performing Financing (NPF) Musharaka
Financing simultaneously negatively affects
Profitability of Islamic Bank.

Hypothesis 3: Simultaneously Non Perform-
ing Financing (NPF) Mudaraba Financing
And Non-Performing Financing (NPF)
Musharaka Financing Influence to the
Profitability of Islamic Commercial Bank

RESEARCH METHODS

Types of Research

This study uses a quantitative approach with
the aim to test data statistically using multiple
linear regression because there are two
predictor variables and one dependent
variable. it uses secondary data from the
performance report of Sharia Commercial
Banks in Indonesia that is processed in

accordance with the needs of research.

Population and Sample

The population in this study is the Sharia
Commercial Banks in Indonesia as many as 13
Banks. Sampling used saturated sample
technique, because number of population are
small, so that used as many as 13 Sharia
Commercial Banks. The data used are the
financial statements of Sharia Commercial
Banks in Indonesia in time series over the last

3 (three) years in order to provide more

updated research results and the data has been
delegated to the Financial Services Authority
(OJK) from Bank Indonesia. The unit of
analysis in this research is the calculation of
Non Performing Financing (NPF) of
Mudharabah
Musyarakah

Financing  contract  and
Financing  contract  and

profitability of Sharia Commercial Bank.

Operational Variable

Non-Performing Financing of Mudaraba
Financing (Xy)

Non-Performing Financing of Mudaraba
Financing is a calculation of financing by
using a Mudaraba contract that is problematic
with the category of traffic jam. This
calculation is done by comparing Mudaraba
financing which is stuck with the total amount

of Mudaraba financing.

Non-Performing Financing of Musharaka
Financing (X,)

Non-Performing Financing of Musharaka
Financing is a calculation of financing by
using Musharaka contracts that are
problematic with the category of traffic jam.
This calculation is done by comparing
musharaka financing with stalled amount of

musharaka financing as a whole.

Profitability (Return On Asset) Y
Profitability is the company's ability to earn
profits from assets managed. Measurement of
profitability in this study using Return on
Assets (ROA)
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Conceptual Framework

NPF of Mudaraba
= Financing (X,) H1
T'j E H3 Pr(zggg:;lty
I Y
& % ™7 NPFof Musharaka 9
Financing (X,)

Figure 2. Conceptual Framework

this research

describes the concept of research conducted.

Conceptual framework of
The concept of this study aims to analyze the
effect of non-performing financing from the
type of profit sharing for profitability of
Islamic Commercial Bank in Indonesia. Non-
performing financing of the type of profit-loast
sharing is measured using Non-Performing
Financing of Mudaraba Financing (X;) and
Non Performing Financing of Musharaka
Financing (X,). While profitability is only
measured by Return On Assets (ROA).

ANALYSIS AND DISCUSSION
Research Result

This
Commercial Bank in Indonesia period 2014

research is conducted at Islamic
until 2016. The data obtained from financial
report of Islamic Commercial Bank in time
series. Variable Non-Performing Financing of
Mudaraba Financing (X,) and Non-Performing
Financing of Musharaka Financing (X»).
While profitability is only measured by Return
On Assets (ROA). The variables in this study

were measured using percentage calculations.

Table 1. Reseach Data

2014 (in %)

2015 (in %)

2016 (in %)

Month ROA NPF Mud NPF Mush ROA NPF Mud NPF Mush ROA NPF Mud NPF Mush
Januari 0.08 4.09 141 0.88 3.55 6.27 1.01 2.34 5.99
Februari 0.13 4.83 1.64 0.78 4.09 6.60 0.81 2.69 5.89
March 1.16 441 1.47 0.69 3.44 5.79 0.88 2.52 5.44
April 1.09 4.75 1.53 0.62 3.30 5.40 0.80 2.40 5.42
May 1.13 5.50 1.65 0.63 3.16 5.44 0.16 2.85 5.60
June 1.12 5.27 1.73 0.50 2.68 5.29 0.73 1.95 5.22
July 0.69 3.23 5.52 0.50 2.58 5.21 0.63 2.09 4.76
August 0.55 4.65 6.09 0.46 2.51 5.31 0.48 2.45 4.99
September  0.53 3.98 6.84 0.49 2.50 5.21 0.59 2.32 4.66
October 0.56 4.23 6.19 051 247 5.12 0.46 2.33 4,55
November  0.49 4.04 6.73 0.52 2.39 4.98 0.67 2.92 4.56
December  0.41 3.61 5.77 0.49 2.18 5.09 0.63 2.62 3.66

Source : Otoritas Jasa Keuangan (OJK)

Calculations in Table 1 are obtained by

NPF of Mudaraba Financing (Xy)
Number of NPF Mudaraba

means of data processing that can produce
processed data in accordance with the required
in this study. Here is how the calculation
processed data on each variable of this study.

X 100%
Number of Mudaraba Financing 00%

NPF of Musharaka Financing (X,)
Number of NPF Musharaka

0,
Number of Musharaka Financing X 100%.
Earning After T:
Return On Asset (ROA) ¥ = —=——~ &
Total Assets

100
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Hypothesis Test

Table 2. Partial Test
Coefficients?

Standardized
Coefficients

Unstandardized
Coefficients

95,0% Confidence
Interval for B

Collinearity

Correlations Statistics

Lower  Upper Zero-

Model B Std. Error Beta T Sig. Bound Bound order Partial Part Tolerance VIF
1 (Constant) .535 272 1.966 .058 -.019 1.089

NPF_Mud .054 .051 .204 1.075 .290 -.049 157 250 .184 180 781 1.280

NPF_Mush -.016 .031 -.098 -514 610 -.079 .047  -193 -.089 -.086 781 1.280

a. Dependent Variable: ROA

Source : Data Process

Hypothesis 1: Non-Performing Financing
(NPF) of Mudaraba Financing Influence to
The Profitability of Islamic Commercial
Bank

Based on table 2 obtained the
calculation of the value of tyn Of 1.075 with a
significance level of 0.290. tiy. value obtained
by 2,042. The result shows that tc 1,075
<ttabel 2.042 and significance level of 0.290>
0.05, thus Non-Performing Financing (NPF) of
Mudaraba Financing has no significant effect
on profitability of Islamic Commercial Bank.
So the hypothesis that has been formulated that
Financing  (NPF)  of

Mudaraba Financing Influence to The

Non-Performing

Profitability Islamic Commercial Bank is
rejected because it does not show any
influence.

Hypothesis 2: Non-Performing Financing
(NPF) of Musharaka Financing Influence to
The Profitability of Islamic Commercial
Bank

Based on Table 2 obtained the
calculation of the value of t,yn Of -0.514 with
a significance level of 0.610. tgne Value
obtained 2,042. The result shows that teun -
0.514 < tyhe 2.042 and significance level of
0.610> 0.05, thus Non Performing Financing
(NPF) of Musharaka Financing has no
significant effect on profitability of Islamic
Commercial Bank. So the hypothesis that has
been formulated that Non Performing
Financing (NPF) of Musharaka Financing
Influence to The Profitability Islamic
Commercial Bank is rejected because it does
not show any influence.

Hypothesis  3:  Simultaneously  Non-
Performing Financing (NPF) of Mudaraba
Financing and Non-Performing Financing
(NPF) of Musharaka Financing Influence to
The Profitability Of Islamic Commercial
Bank.

Table 3. Simultaneous Test of Hypothesis

ANOVA®
Model Sum of Squares df Mean Square F Sig.
1 Regression .168 2 .084 1.240 .303?
Residual 2.230 33 .068
Total 2.398 35

a. Predictors: (Constant), NPF_Mush, NPF_Mud

b. Dependent Variable: ROA
Source : Data Process
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Based on table 3 obtained calculation of
Feount Value of 1.240 with significance level of
0.303. based on the table obtained Fiye value
of 3300 at the level of significance 0.05. It
shows that the value of F.y 1.240 < Ftabel
3.300 and the significance level of 0.303>

testing simultaneously show no significant
effect. The hypothesis that Simultaneously
Financing  (NPF)  of
Mudaraba Financing and Non-Performing

Non-Performing

Financing (NPF) of Musharaka Financing
Influence to The Profitability Islamic

0.05. It means that the results of hypothesis Commercial Bank was rejected.
Table 4. Coeficient Determinant
Model Summary®
Change Statistics
R Adjusted R Std. Error of the R Square F Sig. F Durbin-
Model R Square Square Estimate Change Change dfl df2 Change Watson
1 .264* .070 014 .25997 .070 1240 2 33 .303 1.234

a. Predictors: (Constant), NPF_Mush, NPF_Mud

b. Dependent Variable: ROA

Based on table 4 shows the value of R
square of 0.070 with adjusted R square value
of 0.14. The results of this calculation indicate
that the non-performing financing (NPF)
variable of Mudaraba Financing and Non-
Performing Financing (NPF) of Musharaka
Financing does not simultaneously show
strong, moderate, or low influence. R square
value of 0.070 or 7% is a very low category, so
it does not show any significant effect.

Overall, the results of this study indicate
that problematic financing in Islamic banks
does not affect the ability of Islamic
commercial banks to earn profits. Results of
multiple linear regression calculations obtained
equation Profitability = 0.535 + 1.075 X; -
0.514 X,.

Discussion

Non-Performing Financing (NPF) is a type of
problem financing with the category of stalled
or non-billable. This problematic financing

will certainly affect the financial performance

10

of Islamic banks. This study aims to examine
the influence of Non-Performing Financing by
Profit-Loss  Sharing financing to the
profitability of Islamic banks in Indonesia.
Profit-Loss Sharing financing in Islamic
Banking is explained by Mudaraba financing
and Musharaka financing, since this non-
performing financing of profit sharing is
measured by non performing financing of
Mudaraba financing and non performing
financing of Musharaka financing.

The results partially indicate that non-
performing financing of mudaraba financing
and non-performing musharaka financing
insignificant to the profitability of Islamic
banks in Indonesia. This research is not in line
with the results of previous research, where it
showed a significant negative effect of non
performing financing of mudharabah financing
and non performing financing of musyarakah
financing on the profitability of Islamic banks

Simultaneously showed that the two

independent variables ie non performing
Copyright @ 2018 AKRUAL : Jurnal Akuntansi
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financing of Mudaraba financing and non-
performing financing of Musharaka financing
does not significantly affect the profitability of
Islamic banks in Indonesia. It reinforced by
the value of determination coefficient of 0.070
or 7% only, meaning that there is no great
influence and is classified as very low.

Profitability is the responsibility of the
company's management. The profitability of
Islamic banks in Indonesia in this study is not
affected by problematic financing, thus Islamic
banks are still able to obtain a large ratio of
earnings from productive assets used primarily
from mudaraba financing and musharaka
financing. It fact still raises the question that
the problematic financing should have a
negative impact on the decrease in profits
resulting from the receivables that can not be
billed so that requires the treatment of write-
off of receivables.

These results indicate that the financing
of profit-sharing through mudaraba and
musharaka schemes has no effect on
profitability. This scheme is actually a type of
financing that is profit-sharing or includes
types of financing that have not provided
certainty of profit unlike types of financing
based on receivables such as salam financing,
ijjara financing, murabaha financing, and
istihna financing. Therefore, when there is a
loss will be borne together between the lender
and the borrower in accordance with the
percentage, so as not to affect the ability of
Islamic banks in obtaining profit.

Based on the financial statements of
Islamic banks in Financial Services Authority

(GJK), monthly report indicates that the type

of financing that people are interested
murabaha financing because it includes the
type of financing more easily scheme and tend
to fit the characteristics of the community with
a consumptive lifestyle. While mudaraba
financing and musharaka financing is a type of
productive financing or real sector that
prioritizes the business field undertaken.
Maybe this is what causes problem financing
from the type of profit sharing financing does
not affect the profitability of Islamic banks in

Indonesia.

CONCLUSIONS

Conclusion

1. Non Performing Financing of Mudaraba
Financing does not significantly affect the
profitability of Islamic banks in Indonesia.
This result is shown by the partial
calculation that teuy 1,075 < tipe 2.042
and significance level of 0.290 > 0.05. It
shows that the problematic financing that
occurs in Islamic banking during the
period 2014 to 2016 does not affect the
Islamic bank in terms of ability to earn a
profit.

2. Non Performing Financing of Musharaka
Financing does not significantly affect the
profitability of Islamic banks in Indonesia.
It is shown by partial calculation that
teount-0.514 <ty 2.042 and significance
level of 0.610 > 0.05. It results indicate
that problematic financing in Islamic
banking during the period 2014 to 2016
does not affect the ability of Islamic

commercial banks to earn a profit.

11



AKRUAL.: Jurnal Akuntansi, volume 10, issue 1, October 2018 (1-14)

3. Simultaneously Non-Performing
Financing of Mudaraba Financing and
Non-Performing Financing of Musharaka
financing have no significant effect on
profitability of Islamic commercial banks
in Indonesia. It is shown by calculation
simultaneously that the value of Feouy
1,240 < Fgpe 3.300 and significance level
of 0.303 > 0.05. It results indicate that
non-performing  financing of profit
sharing does not affect the ability of
Islamic commercial banks to earn profit
during the period 2014 to 2016.

Limitations

1. Islamic Commercial Banks still pay
attention to problematic financing with
Mudaraba contract because this type of
financing can be a problem when there are
customers who intentionally do not pay
the debt even though it has been able to
pay, because the Mudaraba Financing
identical with the financing entirely by the
owner of the fund while the fund manager
only conduct activities business and
financial reporting.

2. Islamic Commercial Banks still pay
attention to problematic financing with
Musharaka Financing because this type of
financing is identical with the cooperation
model so that if there is a loss shared with
both parties. Although the results of the
study show no effect, there is nothing
wrong to be careful in the distribution of
financing.

3. Overall type of financing for the results

does not affect the profitability of Islamic
12

Commercial Banks, but still need to note
the type of problem financing on the
contract for the results where this type of
problematic financing if not managed
properly will cause losses even to
bankruptcy.
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