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Abstract

The Implementation of green accounting in hospital activities is the first step to solved
environmental problems. Implementation of green accounting will work up the ability to
minimize the environmental problem. The purpose of this accounting process is to
improve the efficiency of environmental management by assessing environmental
activities from a cost point of view (environmental cost). This research is a descriptive
qualitative study using case studies method on Semen Gresik Hospital. This study aims to
determine how to conduct environmental management and the application of the concept
of green accounting. The research results revealed that Semen Gresik Hospital has not
implemented the concept of green accounting yet. This can be seen in the identification of
costs, there is no aspect of measurement and clear classification how a costs is
categorized as environmental costs or not. The results also showed that the Semen Gresik
Hospital had not made the environmental financial report.
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INTRODUCTION

Nowadays, a lot of negative impact caused by the company’s operations, a great negative
impact that occur in the environment. Not a such few problems can arise due to neglect of
environmental sustainability. Ministry of Environment (KLH) released the results of
program performance rating of companies in environmental management (Proper) 2014 -
2015. As a result, there are 21 big companies that get listed in the black category (source:
www.menlh.go.id). Black category is given to those who are doing business and / or
activities, have been intentionally does any act or omission which causes pollution or
environmental damage, violating the laws and regulations in force and / or imposing
administrative sanctions.

Data from the Central Statistics Agency (BPS) in 2011 states the number of
industries in Indonesia are 221.875 units. Of that amount, the company could potentially
generate waste or contaminate the environment there are about 25.000 units. Meanwhile,
there’s only 1.812 units who’s follow this Proper (about 8 percent). Based on data from
the Ministry of Environment 2014-2015 Proper mentioned above, there are seven

hospitals that get into the black list or conducting business and/or activities, have been
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intentionally does any act or omission which causes pollution or environmental damage,
then, how with the remaining 92%. How many of these 92% were included Hospital
industry and was entered into the black list.

From the hospital establishment requirements, one of requirements for waste
treatment includes efforts Environmental Health (UKL), Environmental Monitoring
Effort (UPL) or the Environmental Impact Assessment (AMDAL). However, many
hospital industries are only considered to the terms of environmental management only to
meet the requirements of the establishment of the Hospital. In fact, if there is no
confirmation rules, the impact on the environment can be fatal. Hospital operating
activities has the potential to cause environmental problems because waste produced is
one of the hazardous waste. The types of medical waste including radioactive waste,
infectious waste, pathology and anatomy, cytotoxic waste and chemical waste
pharmaceuticals (Kepmenkes N0.1204 / Menkes / SK / X / 2004). Based on the survey
Environment Agency (2010) at 17 Hospital Large or small, the amount of waste
generated reached 1,100 cubic meters per day. BPS data shows, the number of general
hospitals in Indonesia amount 1,725 units and 513 units Special Hospital, as well as the
9655 units of health center. Then the potential number waste production is estimated at
769.478 cubic meters per day. If the waste management system is not done well, the
potential to contaminate the hospital environment is quite large. The cost to overcome the
impact is also great. This should be incentive for hospitals to improve environmental
stewardship.

Many emerging ideas arise to help the realization of human welfare through these
environmental issues. Environmental issues are having a rapid development that
implicated for the changing needs of the stakeholders. The accounting study should be
able to present the information in accordance with the needs of stakeholders. In
connection with these demands, the accounting also has undergone rapid development so
that in addition to conventional financial accounting, began to develop environmental
accounting practices are also known as the concept of green accounting (ldris, 2012).

The concept of environmental accounting is actually starting to develop since the
1970s in Europe. Internal use Environmental Accounting produce environmental
information to help make management decisions regarding price levels, control overhead,
and capital budgeting. As for external interests, Environmental Accounting disclose
environmental information to the public interest and other financial community.

Information is presented in the Financial Statements of the Company (Financial



Accounting Environment). Good use of internal and external use, the information
provided is presented in the form of financial data.

According to Hamid (2002) in Agustia (2010), both at the micro or enterprise level,
Environmental Accounting has important role in the company's efforts to implement
environmental conservation activities. Environmental accounting gives a role in the three
embodiments of accounting, the first financial accounting, environmental accounting role
is to provide additional information through disclosure (disclosure) the fair or in the
guantitative data on the components of the financial statements issued periodically and
show the activities and results of operations of the company that includes the economic,
social, and environmental. Second, Cost accounting, environmental accounting is used for
a reasonable cost allocation and control of the activities of companies related to the
company. Third, the Management Accounting, accounting environment play a role in
management decision making.

Implementation of green accounting in hospital activities is the first step completed
the solution of environmental problems. With the management of waste water in
hospitals, for example, will increase operational costs associated. Implementation of
green accounting would encourage the ability of hospitals to be able to record and post
the costs related to the management of waste so as to minimize the environmental
problems faced. The purpose of this accounting application is to improve the efficiency of
environmental management by assessing environmental activities from a cost standpoint
(environmental cost) and the benefits or effects (economic benefit).According Deegan
(2003), the concept of green accounting can be applied also to non-governmental
organizations and corporate stakeholders.

Based on the description above, this study discusses the application of green
accounting in the hospital environment. The selection was based on the problem of
contamination of hospital waste that has not become one of the main focus of
management accountants to be able to support their CSR. Hospital as health organizations
are expected to be responsible, to prevent or mitigate the impact of the bad things that
might cause damage to the environment and community around the hospital. So the
question of this study is:

How is the implementation of the Green Accounting practices as a CSR at the

Semen Gresik Hospital?



RESEARCH METODHOLOGY

This study uses gualitative research methods by using a descriptive approach. Qualitative

research is a process of research based on the methodology to investigate a social

phenomenon and the human problems (Bogdan & Taylor, 1975). The using of qualitative

methods in this study is intended to describe how the application of Green Accounting on

Semen Gresik Hospital. This study uses multiple methods of data collection are as
follows (Yulianto, 2008):

1.

Observation. Observation is a data collection carried out directly into the field to
observe the object to be investigated. The data is coming from Households
Department and Department of Maintenance Facilities

Interview. Interview is the process of obtaining the data by face -to-face questions
and answers between researchers and sources. The sources if this research is head of
Households Department and Department of Maintenance Facilities

Use of Documents. Documentation is data collection techniques to collect and
analyze written or unwritten documents, pictures or movies both personal and

formal.

Processing the data in this study includes several stages, are as follows:

1.

Data reduction. This process includes the perfection of data not only reduce the
unnecessary and irrelevant data, but also additional data are still required.
Presentation of Data. Presentation of data is a set of structured information that
provides the possibility of drawing conclusions and taking action (Huberman,
2009:17).

Interpretation of data. Interpretation of data is the process of understanding the
meaning of a data set that has been presented, which not only look at what is written,
but also to understand or interpret about what is implied in the data that has been
presented.

Conclusion / verification. This conclusion is expressed in short sentences and easily
to be understood, and is done by repeatedly to review the validity of this inference,
particularly related with the relevance and consistency of the title, problems

formulation, and the goals.



FINDING AND DISCUSSION

Environmental Management Activities

In general, Decree of the Minister of Health N0.1204 of 2004 as mentioned above serve

as the main guideline in managing environment in the Semen Gresik Hospital. The

activities of environmental managements, as stated in it, have been executed by Semen

Gresik Hospital through several separated programs, are as follows:

1.

Fire Prevention and Control Program are conducted by the Unit of Maintenance
Facilities through security unit every month under the supervision of certificated
outsourcing.

Healthy Work Environment Program conducted by Households Department and
Department of Maintenance Facilities.

Healthy Work Environment, including infrastructure facilities. They have check
regularly for the cleanliness of the building, rooms, and yard is free from danger and
have minimal risk for the occurrence of cross-infection Activities in this program
include: housekeeping regularly (garbage, cleaning floors, cleaning bathrooms and
others), control the air regulation system (air conditioning, ventilation) and lighting,
and P2K3 perform an audit to view the file inspection of Households Department
and Department of Maintenance Facilities.

Hygiene, Food and Beverages Sanitation Program, these activities are carried out by
the installation of Nutrition. The activities preserving kitchens’ cleanliness; cutleries;
preserving the dishes qualities; performing training for food cookers; and the healthy
of the officer is always monitoring by the nutrition Installation.

Water recovery efforts are undertaken by Department of Maintenance Facilities. The
activities are daily physical checks through tubs and tank to ensuring the water
gualities.

Washing Recovery Program, this program is for linen laundry or activity commonly
called a cleansing of soiled linen resulting from the use by each patient treatment
rooms. Washing recovery programs are carried out by sub-unit laundry working
under the supervision of Household Unit.

Management of waste, Waste management activities are a series of activities to
minimize the possibility of environmental pollution caused by waste from the
production of Infectious waste and Non-infectious waste. Hospital wastes are

classified into 2 types:



a. Infectious waste, is waste that the possibility of acquiring or can transmit the
disease to the officer or employee. Examples disposable medical devices use, all
former garbage worn by the contagious patient.

b. Non- infectious waste, the regular trash consisting of dry waste paper, plastics
and others as well as the wet waste is household waste like kitchen waste and
other

7. Controlling insects, rodents and other nuisance animals. All activities of insect
controls and other nuisance animals are done by general helpers section.

8. Decontamination through disinfection and sterilization. Decontamination is an
important first step in dealing with equipment, supplies, and other objects that are
used to treat patients where the equipment has been contaminated. Disinfection is an
attempt to eliminate the amount of pathogenic microorganisms that cause disease;
while sterilization is an effort to eliminate all microorganisms both physically and
chemically using SCCD.

9. Safety for Effects of Radiation. Safety for radiation effects is a safeguard effort for
society from the impact of radiation, through the promotion and prevention of risk of
radiation hazards by conducting monitoring activities, investigations on the source;
ie: the environment and human media or devices which contain radiation.

10. Health Promotion Efforts of the Environmental Health Promotional efforts in this
activity are the delivery of messages about hygiene and sanitation hospital to
patients, families of patients, visitors, and employees. The promotional activities are

carried out by public relations and marketing unit.

Green Accounting in Semen Gresik Hospital

Green accountings are process of identification; measurement; allocation of
environmental costs; and integrating these costs into business decisions and communicate
the results to stakeholder (Akhsan, 2008). The implementation of Green accounting in
Semen Gresik hospital so far begins with the establishment of two departments;
Households Department and Department of Maintenance Facilities. They are two special
department that are in charge of environmental management activities. Focus for this
activities will not optimal if it’s not supported by good facilities and infrastructure. The
entire infrastructures need to support environmental sanitation activities (such as waste
management) require the operation costs. Transactions refer to these costs are accounted

for using the cash basis for transaction revenue, expenditure, and financing.



From the interview with the head of accounting, we can see that the
implementation of environmental accounting by Semen Gresik Hospital so far has not
been run which covers the process of identification, budgeting or allocation, the
integration of environmental costs in decision-making, and communicate the result to the
stakeholder. The overall expenses incurred in performing the management activities on
the environment are identified by Semen Gresik Hospital as household cost. To show the
consistency in keeping the hospital environment, these costs are budgeted each year. The
detail of environment accounting application concepts by Semen Gresik Hospital has not
been optimum yet. This example can be seen from the process of identification,
budgeting, and communication of results is not optimal.

At the first step, Semen Gresik Hospital must be identifying their cost, based on
their Environmental Management Activities. But, there is no clear method for
measurement and classification of how a cost is categorized as environmental cost or not;
this will have a direct impact on the budgeting process in the hospital's annual budget.
This weak process of identifying environmental costs occurs because there are no specific
guidelines which are being used as a

CONCLUSION

Based on the analysis of data and discussion, it can be concluded as follows:

1. Semen Gresik Hospital demonstrated their social responsibility (CSR) to the
environment shape based on Health Ministry Regulations about hospital
environmental health requirement. Various programs have been carried out by Semen
Gresik hospital such as Fire Prevention and Control Program, Healthy Work
Environment Program, Hygiene, Food and Beverages, Sanitation Program, Water
recovery, means of identification and low intention to increase the accountability of
the hospital environment.

Because there is no specific guidelines for green accounting, they hard to
communicating the result of waste management activities, related costs, and
environmental decision to the stakeholders, in this case: Semen Indonesia Foundation.
Moreover, Semen Gresik Hospital indeed has not made any particular report which
discusses about environmental management activities; how many environmental costs
are required; number of environmental revenues; etc. The existing report is only a
general report about Household Department and Facilities Maintenance Department’s

budget realization. These reports contain whole activities and costs incurred by those



two units in performing their all routine activities, and give no special information
about which activities or costs are related to environmental accounting matters.

The absence of environmental accounting report for environmental management
activities (waste management) is resulting in failure to achieve the aims and objectives
of the implementation of environmental accounting as already mentioned above.
Semen Gresik Hospital should continue to make corrective actions and improvements
to demonstrate their seriousness in implementing the concept of environmental
accounting, as their CSR. Washing Recovery Program, Management of waste,
Controlling insects, rodents and other nuisance animals, Decontamination through
disinfection and sterilization, Safety for Effects of Radiation, and Health Promotion
Efforts of the Environmental

. The implementation of green accounting concept done by Semen Gresik Hospital still
have points to improve, namely the process of identifying costs and communicating
the results. This is are caused by no certain guidelines as the identification tool. While
the weakness of communicating the results of the environmental management
activities (waste management) can be seen from the absence of environmental
accounting reports as a communication to the stakeholders of the company.

Semezri Gresik Hospital charged the environmental cost into their household expenses.
They has not made a separate financial reporting to demonstrate environmental
sanitation activities. Semen Gresik Hospital need a recommendation of environmental
financial statement. Such as, how to classify the environmental costs into four
categories: prevention costs, the cost of detection, internal failure costs, and external
failure costs the environment. In addition, the report also presents the environmental

benefits derived from environment management activities.
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